FYO05 40MM SMALL BUSINESS

PROGRAM OVERVIEW

Steve Sullivan
AFSC Small Business Office
September 18-19, 2003

" s JMC = On the Line



TOPICS

v What is a Concern?

v What is a Small Business Concern?
v NAICS Code 332993

- Size Standard 1,500 Employees
- Self-Certification

- Limitations on Subcontracting
v Nonmanufacturer Rule
v Questions?



M8¢ SMALL BUSINESS CONCERN

v What is a Concern?
- FAR 19.001 Definition

v What is a Small Business Concern?
- FAR 19.001 Definition

v NAICS Code 332993, Ammunition (except small
arms) Manufacturing

- Size Standard is 1,500 Employees

- Self-Certification as a Small Business and
Compliance with Limitations on Subcontracting



LIMITATIONS ON
SUBCONTRACTING

v What are Limitations on Subcontracting?
- FAR Clause 52.219-14
- 13 CFR 125.6 Definition

- Manufacturer Must Perform at Least 50% of Cost
of Manufacturing (minus cost of materials)

- Cost of Manufacturing
- Cost of Materials
- Subcontract Costs
v Compliance as a Joint Venture



NONMANUFACTURER RULE

v"What is the Nonmanufacturer Rule?
- FAR 19.001 and 13 CFR 121.406
- What does this mean?

- Waiver to the Nonmanufacturer Rule



FAR - SUBPART 19.1
19.101 EXPLANATION OF TERMS

 AFFILIATES

— Nature of Control

— Meaning of Party or Parties

— Control through Stock Ownership

— Stock Options and Convertible Debentures
— Voting Trusts

— Control through Common Management

— Control through Contractual Relationships (Joint
Ventures)



CODE OF FEDERAL
REGULATIONS

Sec. 121.103 What is Affiliation?

Sec. 124.513 Under What Circumstances Can
a Joint Venture be Awarded an 8(a) Contract

Sec. 124.520 Mentor/Protégé Program

Sec. 125.6 Prime Contractor Performance
Requirements



RESOURCES

* Small Business Regulations:

— http://www.sba.gov/library/lawroom.html
— 13 CFR Part 121 — Size of Small Business
— 13 CFR Part 124 — 8(a)

e Federal Acquisition Regulation:

— http://www.arnet.gov/far/

— Small Business Program — Subpart 52.219



POINT OF CONTACT

Steve Sullivan
HQ, AFSC
Phone: (309) 782-5336
E-mail: sullivans2@osc.army.mil



